Amendments to Senate Bill No. 372 °
3rd Reading Copy

Requested by Senator Bruce Tutvedt
For the House Taxation Committee

Prepared by Jeff Martin
April 5, 2011 (7:21lam)

1. Title, page 1, line 12.
Following: "REVENUE; ™"
Insert: "PROVIDING STATUTORY APPROPRIATIONS; "

2. Title, page 1, line 13.
Following: "SECTIONS"

Insert: "15-1-121,"

Following: "15-6-141,"

Insert: "15-10-420,"

Strike: the first "AND"
Following: "15-23-101,™"

Insert: "17-7-502, AND 20-9-630,"
Strike: "AN IMMEDIATE"

3. Title, page 1, line 14.
Strike: the first "DATE"
Insert: "DATES™"

4. Page 1.
Following: line 17
Insert: "Section 1. Section 15-1-121, MCA, is amended to read:
"15-1-121. Entitlement share payment -- purpose --
appropriation. (1) As described in 15-1-120(3), each local
government is entitled to an annual amount that is the
replacement for revenue received by local governments for
diminishment of property tax base and various earmarked fees and
other revenue that, pursuant to Chapter 574, Laws of 2001,
amended by section 4, Chapter 13, Special Laws of Augqust 2002,
and later enactments, were consolidated to provide aggregation of
certain reimbursements, fees, tax collections, and other revenue
in the state treasury with each local government's share. The
reimbursement under this section is provided by direct payment
from the state treasury rather than the ad hoc system that offset
certain state payments with local government collections due the
state and reimbursements made by percentage splits, with a local
government remitting a portion of collections to the state,
retaining a portion, and in some cases sending a portion to other
local governments. FThe—amount—calcutated—pursuvant—to—this
subsectionr—as adjusted—Dpursuant—to—subsection—3rtar-{ti)—is—each

tocat—government*s—base—entittement—share—Fhedepartment—shatt
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(2) The sources of dedicated revenue that were relinquished
by local governments in exchange for an entitlement share of the
state general fund were:

(a) personal property tax reimbursements pursuant
to sections 167(1) through (5) and 169(6), Chapter 584, Laws of
1999;

(b) vehicle, boat, and aircraft taxes and fees pursuant to:

(i) Title 23, chapter 2, part 5;

(ii) Title 23, chapter 2, part 6;

(iii) Title 23, chapter 2, part 8;

(iv) 61-3-317;

(v) 61-3-321;

(vi) Title 61, chapter 3, part 5, except for 61-3-509(3), as
that subsection read prior to the amendment of 61-3-509 in 2001;

(vii) Title 61, chapter 3, part 7;

(viii) 5% of the fees collected under 61-10-122;

(ix) 61-10-130;

(x) 61-10-148; and

(xi) 67-3-205;

(c) gaming revenue pursuant to Title 23, chapter 5, part 6,
except for the permit fee in 23-5-612(2) (a);

(d) district court fees pursuant to:

(1) 25-1-201, except those fees in 25-1-201(1) (d), (1) (g),
and (1) (3);

(ii) 25-1-202;

(iii) 25-9-506; and

(iv) 27-9-103;

(e) certificate of title fees for manufactured homes
pursuant to 15-1-116;

(f) financial institution taxes collected pursuant to the
former provisions of Title 15, chapter 31, part 7;

(g) all beer, liquor, and wine taxes pursuant to:

(i) 16-1-404; _

(ii) 16-1-406; and

(1ii) 16-1-411;

(h) late filing fees pursuant to 61-3-220;

(1) title and registration fees pursuant to 61-3-203;

(j) veterans' cemetery license plate fees pursuant to
61-3-459;

(k) county personalized license plate fees pursuant to
61-3-406;

(1) special mobile equipment fees pursuant to 61-3-431;

(m) single movement permit fees pursuant to 61-4-310;

(n) state aercnautics fees pursuant to 67-3-101; and

(o) department of natural resources and conservation

payments in lieu of taxes pursuant to Title 77, chapter 1, part
5.
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reitmbursements—for—district—court expenses; and—fiscat—year—260t
county-government—expendttures—forpublic—wetfareprograms—to—be
assumed—by—the—state—itn—fiscat vyear—2602=

tb)r(3) The total amount estimated—pursuant—to-subsections
{fr—andt—2)+{=)> received by each local government in fiscal vear
2010 as an entitlement share payment under this section is the
base component for the fiscal year 2011 distribution, and in each
subsequent year the prior year entitlement share payment,
including any reimbursement payments received pursuant to
subsection (7), is each local government's base year component.
The sum of all local governments' base year components is the
base fiscal year entitlement share pool. For—the—purpose—of
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13r(4) (a) The base year entitlement share pool must be
increased annually by a growth rate as provided for in this
subsection 43} (4). The amount determined through the application
of annual growth rates is the entitlement share pool for each
fiscal year. By October 1 of each even-numbered year, the
department shall calculate the growth rate of the entitlement

share pool for each year of the next biennium in the following
manner:
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ity (i) The department shall calculate the average annual
growth rate of the Montana gross state product, as published by
the bureau of economic analysis of the United States department
of commerce, for the fottowing—periods: »
—t&) the last 4 calendar years for which the information has
been published;—and
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first—year—in—the period—referred—to—imsubsection 3 rtar{tri—&)r.
tiftr(ii) The department shall calculate the average annual

growth rate of Montana personal income, as published by the

bureau of economic analysis of the United States department of

commerce, for the fulluwiug periods:

—{&) the last 4 calendar years for which the information has

been publishedy—and
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(b) +i) The entitlement share pool growth rate for the
first each year ofthebienntum must be the follow1ng percentage
of the average of the growth rates calculated in subsections
SHatt8r (4) (a) (1) and 3rta)titiBF (4) (a) (4i):

tAr(i) for counties, 54%;

tBr(ii) for consolidated local governments, 62

$€r(iii) for incorporated cities and towns, 70

i r—Fhe—entitiement—share pOTT gLuwth—rate—ftn&ﬁﬂus~second
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\7)

for—incorporated—cities—and—townrs;—70%-

{47 (5) As used in this section, "local government" means a
county, a consolidated local government, an incorporated city,
and an incorporated town. A local government does not include a
tax increment financing district provided for in subsection 46}
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districts—withinthe countyor—consotidated—tocal—government— The
county or consolidated local government is responsible for making
an allocation from the county's or consolidated local
government's share of the entitlement share pool to each special
district within the county or consolidated local government in a
manner that reasonably reflects each special district's loss of
revenue sources Iisted—imr—subsection—ttr for which reimbursement
is provided in this section.

t5r(6) (a) The entitlement share pools calculated in this
section and the blfock—grants funding provided for in subsection
<671(8) are statutorily appropriated, as provided in 17-7-502,
from the general fund to the department for distribution to local

kPR | 1 : LEFIE. I | -
governments. Each—tocal—government—is—entitted—to—= pro—rata
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government*s—base—component—inmretation—to—the—base year
entitttement share yuul. The distributions must be made on a
quarterly basis.

(b) (i) The growth amount is the difference between the
entitlement share pool in the current fiscal year and the
entitlement share pool in the prev1ous fiscal year. PFor—the
yuL}_JUch of—subsection \:)/ \u; \J..L[\ﬂ/ PR L,uulu,y wrth—a-—n-egattve
base year—component has—abase year—component of——zero+ The growth

factor in the entitlement share must be calculated separately
for:

(A) counties;

(B) consolidated local governments; and

(C) incorporated cities and towns.

(ii) In each fiscal year, the growth amount for counties
must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each county's percentage of the base prior fiscal year
entitlement share pool for all counties; and

(B) 50% of the growth amount must be allocated based upon
the percentage that each county's population bears to the state
population not residing within consolidated local governments as
determined by the latest interim year population estimates from
the Montana department of commerce as supplied by the United
States bureau of the census.

(iii) In each fiscal year, the growth amount for
consolidated local governments must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each consolidated local government's percentage of the base prior
fiscal year entitlement share pool for all consolidated local
governments; and

(B) 50% of the growth amount must be allocated based upon
the percentage that each consolidated local government's
population bears to the state's total population residing within
consolidated local governments as determined by the latest
interim year population estimates from the Montana department of

8 SB037205.ak]




commerce as supplied by the United States bureau of the census.

(iv) In each fiscal year, the growth amount for incorporated
cities and towns must be allocated as follows:

(A) 50% of the growth amount must be allocated based upon
each incorporated city's or town's percentage of the base prior
fiscal year entitlement share pool for all incorporated cities
and towns; and

(B) 50% of the growth amount must be allocated based upon
the percentage that each city's or town's population bears to the
state's total population residing within incorporated cities and
towns as determined by the latest interim year population
estimates from the Montana department of commerce as supplied by
the United States bureau of the census.

(v) In each fiscal year, the amount of the entitlement
share pool not—represented—by before the growth amount or
adjustments made under subsection (7) are applied is to be
distributed to each local government in the same manner as the
entitlement share pool was distributed in the prior fiscal year.

(7) If the legislature enacts a reimbursement provision
that is to be distributed pursuant to this section, the
department shall determine the reimbursement amount as prov1ded
in the enactment and add the appropriate amount to the
entitlement share distribution under this section. The total
entitlement share distributions in a fiscal year, including
distributions made pursuant to this subsection, equal the local
fiscal year entitlement share pool. The ratio of each local
government's distribution from the entitlement share pool must be
recomputed to determine each local government's ratio to be used
in the subsequent year's distribution determination under
subsections (6) (b) (ii) (A), (6) (b) (iii) (A), and (6) (b) (iv) (A).

t6r(8) (a) If a tax increment financing district was not in
existence during the fiscal year ending June 30, 2000, then the
tax increment financing district is not entitled to any btrock
grant funding. If a tax increment financing district referred to
in subsection +{6rtb)> (8) (b) terminates, then the biock—grant
funding for the district provided for in subsection +6rtb} (8) (b)
terminates.

(b) One-half of the payments provided for in this
subsection <{6){tb) (8) (b) must be made by November 30 and the
other half by May 31 of each year. Subject to subsection “6rta)
(8) (a) , the entitlement share for tax increment financing
districts is as follows:

Cascade Great—Faitis—downtownr——————————————$468596¢6
Deer Lodge TIF District 1 37148 $3,148
Deer Lodge TIF District 2 3,126
Flrathead Raltspett—"Pistrict—t 7587359
Flathead Kalispell - District 2 5,153
Flathead Kalispell - District 3 41,368
Flathead Whitefish District 164,660
Gallatin Bozeman - downtown 34,620
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b

b o . s T s | 1 b 3 A | ~ 799 .1
LeCWlo diid T arKk—reiena — #2 751,015

Missoula Missoula - +=tB—%& 1-1C 351665507 250,279
Missoula Missoula - 4-1C 33,343
Silver Bow Butte - uptown 283,801
Yeltowstone Bittings 4365815

t7r(9) The estimated base fiscal year entitlement share
pool and any subsequent entitlement share pool for local
governments do not include revenue received from tax increment
financing districts, from countywide transportation block grants
or from countVW1de retirement block grants.
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received—in—-the—base years

€9r(10) A three-fifths vote of each house of the legislature
is required to reduce the amount of the entitlement share
calculated pursuant to subsections (1) through 3% (4).

%6+ (11) When there has been an underpayment of a local
government's share of the entitlement share pool, the department
shall distribute the difference between the underpayment and the
correct amount of the entitlement share. When there has been an
overpayment of a local government's entitlement share, the local
government shall remit the overpaid amount to the department.

t%1+r(12) A local government may appeal the department's
estimation of the base year component, the entitlement share pool
growth rate, or a local government's allocation of the
entitlement share pool, according to the uniform dispute review
procedure in 15-1-211.

€327 (13) A payment required pursuant to this section may not
be offset by a debt owed to a state agency by a local government
in accordance with Title 17, chapter 4, part 1.""

Renumber: subsequent sections

5. Page 3, line 7.
Strike: "2012"
Insert: "2013"

6. Page 4, line 2.
Following: "distribution"

Insert: "-- appropriations"

7. Page 4, line 3.
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Strike: n"1v
Insert: "2n

8. Page 4, line 5.
Strike: "[" through "]"
Insert: "15-1-121(5)"

9. Page 4, line 7.
Strike: vwin
Insext: "2"

10. Page 4, line 9.
Strike: "1v
Insert: "2°"

11. Page 4, line 13.
Following: "payments"
Insert: "under 15-1-121(7)"

12. Page 4, line 13 through page 14.
Strike: "under" on line 13 through "]" on line 14

13. Page 4, line 15.
Strike: "[" through "]v
Insert: "15-1-121(6)™"

14. Page 4, line 18. :
Strike: "June 15 of each of those"
Insert: "August 1 following each of those fiscal"

15. Page 4, line 20.
Strike: "[" through "]"
Insert: "15-1-121(6) (a)"

16. Page 4, line 26.
Strike: "June 15 of each of those"
Insert: "August 1 following each of those fiscal"

17. Page 4.
Following: line 28
Insert: "(c) The amounts determined under this subsection (3)

are statutorily appropriated, as provided in 17-7-502, from
the general fund to the office of public instruction for
distribution to school districts."

18. Page 5, line 1 through line 2.
Strike: "[" on line 1 through "]" on line 2
Insert: "15-1-121(8) (b)"

19. Page 5, line 3 through line 4.
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Strike: "[" on line 3 through "]" on line 4
Insert: "15-1-121(8)"

20. Page 5, line 8.
Strike: "June 15, 2012"
Insert: "August 1 following each of those fiscal years"

21. Page 5, line 10.
Strike: "[" through "]"
Insert: "15-1-121(8)"

22. Page 5, line 17.
Strike: "June 15, 2012"
Insert: "August 1 following each of those fiscal years"

23. Page 5.
Following: line 19
Insert: "(c) The amounts determined under this subsection (5)

are statutorily appropriated, as provided in 17-7-502, from
the general fund to the department for distribution to the
Montana board of regents for the support of the Montana
university system as provided in 15-10-108."

24 . Page 6.
Following: line 21
Insert: "Section 5. Section 15-10-420, MCA, is amended to read:

"15-10-420. Procedure for calculating levy. (1) (a) Subject
to the provisions of this section, a governmental entity that is
authorized to impose mills may impose a mill levy sufficient to
generate the amount of property taxes actually assessed in the
prior year plus one-half of the average rate of inflation for the
prior 3 years. The maximum number of mills that a governmental
entity may impose is established by calculating the number of
mills required to generate the amount of property tax actually
assessed in the governmental unit in the prior year based on the
current year taxable value, less the current year's value of
newly taxable property, plus one-half of the average rate of
inflation for the prior 3 years.

(b) A governmental entity that does not impose the maximum
number of mills authorized under subsection (1) (a) may carry
forward the authority to impose the number of mills equal to the
difference between the actual number of mills imposed and the
maximum number of mills authorized to be imposed. The mill
authority carried forward may be imposed in a subsequent tax
year.

(c) For the purposes of subsection (1) (a), the department
shall calculate one-half of the average rate of inflation for the
prior 3 years by using the consumer price index, U.S. city
average, all urban consumers, using the 1982-84 base of 100, as
published by the bureau of labor statistics of the United States

12 SB037205.akj




department of labor.

(2) A governmental entity may apply the levy calculated
pursuant to subsection (1) (a) plus any additional levies
authorized by the voters, as provided in 15-10-425, to all
property in the governmental unit, including newly taxable
property.

(3) (a) For purposes of this section, newly taxable
property includes:

(i) annexation of real property and improvements into a
taxing unit;

(ii) construction, expansion, or remodeling of improvements;

(iii) transfer of property into a taxing unit;

(iv) subdivision of real property; and

(v) - transfer of property from tax-exempt to taxable status.

(b) Newly taxable property does not include an increase in
value that arises because of an increase in the 1ncremental value
within a tax increment financing district.

(4) (a) For the purposes of subsection (1), the taxable
value of newly taxable property includes the release of taxable
value from the incremental taxable value of a tax increment
financing district because of:

(1) a change in the boundary of a tax increment financing
district;

(ii) an increase in the base value of the tax increment
financing district pursuant to 7-15-4287; or

(iii) the termination of a tax increment financing district.

(b) If a tax increment financing district terminates prior
to the certification of taxable values as required in 15-10-202,
the increment value is reported as newly taxable property in the
year in which the tax increment financing district terminates. If
a tax increment financing district terminates after the
certification of taxable values as required in 15-10-202, the
increment value is reported as newly taxable property in the
following tax year.

(c) For the purpose of subsection (3) (a) (ii), the value of
newly taxable class four property that was constructed, expanded,
or remodeled property since the completion of the last
reappraisal cycle is the current year market value of that
property less the previous year market value of that property.

(d) For the purpose of subsection (3) (a) (iv), the
subdivision of real property includes the first sale of real
property that results in the property being taxable as class four
property under 15-6-134 or as nonqualified agricultural land as
described in 15-6-133(1) (c).

(5) Subject to subsection (8), subsection (1) (a) does not
apply to:

(a) school district levies established in Title 20; or

(b) a mill levy imposed for a newly created regional
resource authority.

(6) For purposes of subsection (1) (a), taxes imposed do not
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include net or gross proceeds taxes received under 15-6-131 and
15-6-132.

(7) In determining the maximum number of mills in
subsection (1) (a), the governmental entity: }

{a) may increase the number of mills to account for a
decrease in reimbursements; and

(b) may not increase the number of mills to account for a
loss of tax base because of legislative action that is reimbursed
under the provisions of 15-1-121(7).

(8) The department shall calculate, on a statewide basis,
the number of mills to be imposed for purposes of 15-10-108,
20-9-331, 20-9-333, 20-9-360, and 20-25-439. However, the number
of mills calculated by the department may not exceed the mill
levy limits established in those sections. The mill calculation
must be established in tenths of mills. If the mill levy
calculation does not result in an even tenth of a mill, then the
calculation must be rounded up to the nearest tenth of a mill.

(9) (a) The provisions of subsection (1) do not prevent or
restrict:

(i) a judgment levy under 2-9-316, 7-6-4015, or 7-7-2202;

(ii) a levy to repay taxes paid under protest as provided in
15-1-402;

(1iii) an emergency levy authorized under 10-3-405, 20-9-168,
or 20-15-326;

(iv) a levy for the support of a study commission under
7-3-184; ,

(v) a levy for the support of a newly established regional
resource authority; or

(vi) the portion that is the amount in excess of the base
contribution of a governmental entity's property tax levy for
contributions for group benefits excluded under 2-9-212 or
2-18-703.

(b) A levy authorized under subsection (9) (a) may not be
included in the amount of property taxes actually assessed in a
subsequent year.

(10) A governmental entity may levy mills for the support of
airports as authorized in 67-10-402, 67-11-301, or 67-11-302 even
though the governmental entity has not imposed a levy for the
airport or the airport authority in either of the previous 2
years and the airport or airport authority has not been
appropriated operating funds by a county or municipality during
that time.

(11) The department may adopt rules to implement this
section. The rules may include a method for calculating the
percentage of change in valuation for purposes of determining the
elimination of property, new improvements, or newly taxable
property in a governmental unit."

{Internal References to 15-10-420: x to all

2-9-212 2-9-212 2-9-212 2-9-212
2-9-212 2-9-212 2-9-212 2-18-703
7-1-112 7-1-114 7-1-2103 7-1-4123
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7-2-2730 7-2-2730 7-2-2746 7-2-4111
7-2-4918 7-2-4918 7-3-1104 7-3-1310
7-3-1310 7-3-1311 7-3-1311 7-3-1313
7-3-1313 7-3-4312 7-6-502 7-6-2501
7-6-2511 7-6-2512 7-6-2513 7-6-2522
7-6-4035 7-6-4036 7-6-4401 7-6-4406
7-6-4421 7-6-4431 7-6-4431 7-6-4438
7-6-4438 7-6-4453 7-10-115 7-11-1112
7-11-1112 7-13-144 7-13-3027 7-14-111
7-14-232 7-14-1111 7-14-1131 7-14-2101
7-14-2101 7-14-2101 7-14-2501 7-14-2502
7-14-2503 7-14-2801 7-14-2801 7-14-2807
7-14-4404 7-14-4644 7-14-4703 7-14-4713
7-14-4734 7-15-4281 7-16-101 7-16-2102
7-16-2108 7-16-2109 7-16-4105 7-16-4113
7-16-4114 7-21-3203 7-22-2142 7-22-2306
7-22-2512 7-32-235 7-32-4117  7-33-2109
7-33-2209 7-33-4111 7-33-4130 7-34-102
7-34-2122 7-34-2133 7-34-2417  7-35-2205
13-13-230  15-7-403 15-10-202  15-10-401
15-10-402  15-10-425 15-10-425  15-16-203
15-23-214 15-24-1402  15-24-1402  15-24-1501
15-24-1603  15-24-2102  19-7-404 19-9-209
19-13-214 19-18-504 19-19-301  20-7-714
20-9-331 20-9-333 20-9-360 20-9-404
20-9-533 20-15-305 20-15-311  20-15-311
20-15-313  20-15-314 20-15-314  20-25-439
22-1-304 22-1-316 22-1-702 22-1-707
22-1-708 22-1-711 22-1-711 23-4-303
39-71-403 41-5-1804 50-2-111 50-2-111
53-20-208  53-21-1010  67-10-402  67-11-201
67-11-301 67-11-301 67-11-302  67-11-303
67-11-303 75-10-112 76-1-111 76-1-403
76-1-404 76-1-406 76-2-102 76-5-1116
76-5-1116 76-6-109 76-15-501 76-15-505
76-15-515 76-15-516 76-15-516  76-15-516
76-15-518 76-15-623 81-8-504 85-3-412
85-3-422 85-7-307 85-8-601 85-8-615
85-8-618 85-20-1001 85-20-1001  90-5-112
90-6-403 90-6-403 90-6-403 }"

Renumber: subsequent sections

25. Page 7.
Following: line 15
Insert: "Section 7. Section 17-7-502, MCA, is amended to read:

"17-7-502. Statutory appropriations -- definition --
requisites for validity. (1) A statutory appropriation is an
appropriation made by permanent law that authorizes spending by a
state agency without the need for a biennial legislative
appropriation or budget amendment.

(2) Except as provided in subsection (4), to be effective,
a statutory appropriation must comply with both of the following
provisions:

(a) The law containing the statutory authority must be
listed in subsection (3).

(b) The law or portion of the law making a statutory
appropriation must specifically state that a statutory
appropriation is made as provided in this section.
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(3) The following laws are the only laws containing
statutory appropriations: 2-17-105; 5-11-120; 5-11-407; 5-13-403;
7-4-2502; 10-1-108; 10-1-1202; 10-1-1303; 10-2-603; 10-3-203;
10-3-310; 10-3-312; 10-3-314; 10-4-301; 15-1-121; J[section 3];
15-1-218; 15-31-906; 15-35-108; 15-36-332; 15-37-117; 15-39-110;
15-65-121; 15-70-101; 15-70-369; 15-70-601; 16-11-509; 17-3-106;
17-3-112; 17-3-212; 17-3-222; 17-3-241; 17-6-101; 18-11-112;
19-3-319; 19-6-404; 19-6-410; 19-9-702; 19-13-604; 19-17-301;
19-18-512; 19-19-305; 19-19-506; 19-20-604; 19-20-607; 19-21-203;
20-8-107; 20-9-534; 20-9-622; 20-26-1503; 22-3-1004; 23-4-105;
23-5-306; 23-5-409; 23-5-612; 23-7-301; 23-7-402; 37-43-204;
37-51-501; 39-71-503; 41-5-2011; 42-2-105; 44-4-1101; 44-12-206;
44-13-102; 50-4-623; 53-1-109; 53-9-113; 53-24-108; 53-24-206;
60-11-115; 61-3-415; 69-3-870; 75-1-1101; 75-5-1108; 75-6-214;
75-11-313; 77-1-108; 77-2-362; 80-2-222; 80-4-416; 80-11-518;
81-10-103; 82-11-161; 87-1-230; 87-1-603; 87-1-621; 90-1-115;
90-1-205; 90-1-504; 90-3-1003; 90-6-331; and 90-9-306.

(4) There is a statutory appropriation to pay the
principal, interest, premiums, and costs of issuing, paying, and
securing all bonds, notes, or other obligations, as due, that
have been authorized and issued pursuant to the laws of Montana.
Agencies that have entered into agreements authorized by the laws
of Montana to pay the state treasurer, for deposit in accordance
with 17-2-101 through 17-2-107, as determined by the state
treasurer, an amount sufficient to pay the principal and interest
as due on the bonds or notes have statutory appropriation
authority for the payments. (In subsection (3): pursuant to sec.
10, Ch. 360, L. 1999, the inclusion of 19-20-604 terminates when
the amortization period for the teachers' retirement system's
unfunded liability is 10 years or less; pursuant to sec. 10, Ch.
10, Sp. L. May 2000, secs. 3 and 6, Ch. 481, L. 2003, and sec. 2,
Ch. 459, L. 2009, the inclusion of 15-35-108 terminates June 30,
2019; pursuant to sec. 17, Ch. 593, L. 2005, and sec. 1, Ch. 186,
L. 2009, the inclusion of 15-31-906 terminates January 1, 2015;
pursuant to sec. 73, Ch. 44, L. 2007, the inclusion of 19-6-410
terminates upon the death of the last recipient eligible under
19-6-709(2) for the supplemental benefit provided by 19-6-709;
pursuant to sec. 14, Ch. 374, L. 2009, the inclusion of 53-9-113
terminates June 30, 2015; pursuant to sec. 8, Ch. 427, L. 2009,
the inclusion of 87-1-230 terminates June 30, 2013; and pursuant
to sec. 5, Ch. 442, L. 2009, the inclusion of 90-6-331 terminates
June 30, 2019.)n" :

{Internal References to 17-7-502: x to all

2-17-105 5-11-120 5-11-407 5-13-403
7-4-2502 10-1-108 10-1-1202 10-1-1303 .
10-2-603 10-3-203 10-3-310 10-3-312
10-3-312 10-3-314 10-4-301 15-1-121
15-1-218 15-31-906 15-35-108 15-35-108

- 15-36-332 15-37-117 15-39-110 15-65-121
15-70-101 15-70-369 15-70-601 16~11-509
17-1~-508 17-3-106 17-3-112 17-3-212
17-3-222 17-3-241 17~-6-101 17-7-501
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18-11-112 19-3-319 19-6-404 19-6-410

19-9-702 19-13-604 19-17-301 19-18-512

19-19-305 19-19-506 19-20-604 19-20-607

19-21-203 20-8-107 20-9-534 20-9-622

20-26-1503  22-3-1004 23-4-105 23-5-306

23-5-409 23-5-612 23-7-301 23-7-402

37-43-204 37-51-501 39-71-503 41-5-2011

42-2-105 44-4-1101 44-12-206 44-13-102

50-4-623 53~1-109 53-9-113 53-24-108

53-24-108 53-24-206 60-11-115 61-3-415

69-3-870 75-1-1101 75-5-1108 75-6-214

75-11-313 77-1-108 77-2-362 80-2-222

80-4-416 80-11-518 81-10-103 82-11-161

82-11-161 87-1-230 87-1-603 87-1-621

90-1-115 90-1-115 90-1-205 90-1-504

90-3-1003 90-6-331 90-9-306 }"
Insert: "Section 8. Section 20-9-630, MCA, is amended to read:

"20-9-630. School district block grants. (1) (a) The office

of public instruction shall provide a block grant to each school
district based on:

(i) the revenue received by each district in fiscal vyear
2001 from vehicle taxes and fees, corporate license taxes paid by
financial institutions, aeronautics fees, state land payments in
lieu of taxes, and property tax reimbursements pursuant to
sections 167(1) through (5) and 169(6), Chapter 584, Laws of
1999; and '

(ii) any reimbursement to be made to a school district
pursuant to subsection (2).

(b) Block grants must be calculated using the electronic
reporting system that is used by the office of public instruction
and school districts. The electronic reporting system must be
used to allocate the block grant amount into each district's
budget as an anticipated revenue source by fund.
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(2) If the legislature enacts a reimbursement provision
that is to be distributed pursuant to this section, the office of
public instruction shall determine the reimbursement amount as
provided in the enactment and add the appropriate amount to block
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grant distributions under this section. The total of
reimbursement distributions made pursuant to this subsection in a
fiscal year must be added to all other distributions to the
school district in the fiscal vear to determine the distribution
for the subsequent fiscal year. The block grant percentadge
increases in subsections (4) (a) through (4) (c) do not apply to
reimbursements made under this subsection for the fiscal vear of
the first reimbursement but do apply to the block grant amounts
in subsequent fiscal years that incorporate reimbursements added
in previous fiscal years. For the purpose of this subsection, the
fiscal year of the first reimbursement does not include the
fiscal year in which the reimbursement under [section 3(3) (b)] is
made,

(3) Each year, 70% of each district's block grant must be
distributed in November and 30% of each district's block grant
must be distributed in May at the same time that guaranteed tax
base aid is distributed.

(4) (a) The block grant for the district general fund is
equal to the average amount received in fiscal years—2662—and
2003 year 2012, except for the amount received under [section
3(3)(b)], by the district general fund from the block grants
provided for in subsection subsections (1) and (2). The Except as
provided in subsection (2), the block grant must be increased by
0.76% in fiscal year 2664 2013 and in each succeeding fiscal
year.

(b) The block grant for the district transportation fund is
equati—toone~hatf-of the average amount received in fiscal years
2092—=and—2603 year 2012, except for the amount received under
[section 3(3) (b)], by the district transportation fund from the
block grants provided for in subsection subsections (1) and (2).
The Except as provided in subsection (2), the block grant must be
increased by 0.76% in fiscal year 2664 2013 and in each
succeeding fiscal year.

(c) (i) The combined fund block grant is equal to the
average amount received in fiscal years—2602—and—2663 year 2012,
except for the amount received under [section 3(3)(b)], by the
district tuition, bus depreciation reserve, building reserve,
nonoperating, and adult education funds from the block grants
provided for in subsection subsections (1) and (2). The Except as
provided in subsection (2), the block grant must be increased by
0.76% in fiscal year 2664 2013 and in each succeeding fiscal
year.

(ii) The school district may deposit the combined fund block
grant into any budgeted fund of the district.™
{Internal References to 20-9-630:
20-9-141 x  20-10-144 x}"
Renumber: subsequent sections

26. Page 7, line 21.
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Strike: "2mn
Insert: "3n

27. Page 7, line 22.
Strike: "2n
Insert: "3v

28. Page 7, line 24 through line 25.

Strike: "If" on line 24 through "void." on line 25

Insert: "If House Bill No. 495 is passed and approved and if it
includes a section that amends 15-1-121, then [section 1 of
this act], amending 15-1-121, is void."

29. Page 7.
Following: line 25
Insert: "NEW SECTION. Section 12. {standard} Saving clause.

[This act] does not affect rights and duties that matured,
penalties that were incurred, or proceedings that were begun
before [the effective date of this act]."

Renumber: subsequent sections

30. Page 7, line 27.
Strike: "date"
Insert: "dates"
Following: "date."

Insert: "(1)"
Strike: " [This act]™
Insert: "Except as provided in subsection (2), [this act]™"

Strike: "on passage and approval’
Insert: "July 1, 2011"

31. Page 7.

Following: line 27

Insert: "(2) [Sections 2 through 8] are effective October 1,
2011." ‘

- END -
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